
Title:  An Assessment of the Production Sharing Contracts of 

Liberia 

Snohti-Maria Wureh        s.wureh.14@abdn.ac.uk        +44 (0)7879763569        www.abdn.ac.uk         

University of Aberdeen,  King's College,  Aberdeen,  AB24 3FX 

Introduction 
 First licencing round began in 2004 

 Liberia awards first PSC based on 

model contract  

 Oil Discovered in February, 2012. 

 At least 15 PSC’s currently in 

existence 

 Terms of Model PSC revised in 2013 

 

 

 

 

 

 

 

 

 

 

 Performance of both PSC’s is 

interesting to study because 

government might use any of the two 

in the future 

Methodology 
 Discounted Cash flow to determine 

 Sensitivity analysis 

 Monte Carlo Simulation 

 

 

 

 

 

 

Results and Analysis 
 Discounted Cash flow analysis 

 - Investment encouragement 

analysis 

 

 

 

 

 

 

 

-Government tax take analysis  

 

 

 

 

 

 

 

 

 Base model           Higher  contractors 

ENPVs, lower government take 

 

 Revised model          Lower 

contractors ENPV’s,  higher 

government take 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

Conclusion 
 ENPV of both contracts were 

favourable (no negative ENPV for 

any field) 

 

Which contract is better?  

 Impossible to say… 

 

- The Base model PSC – Favours 

investors over government. 

- The revised model PSC - favours tax 

collection  over ENPV distribution.  

 

 Government to choose between PSC 

model trade-off 
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Research 

Questions 
 

Do the terms 

of PSC’s 

encourage 

investment? 

What PSC 

model is a 

better 

contracting 

mechanism for 

Liberia's oil 

sector? 


