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Crude oil was 

discovered in 

Nigeria in 1958 in 

the Niger Delta 

region of Oloibiri, 

Bayelsa State 

Nigeria is the 

largest producer of 

oil in Africa and is 

ranked 13th in the 

world – After 

U.S.A, Russia etc. 

As at 2014, 

production has 

increased to 2,427 

thousand barrels 

per day 

INTRODUCTION 
 

 Revenues are gotten from the activities in the 

petroleum industry. However, surplus revenues are 

known as ECONOMIC RENTS. 

 How much of these rents do the government receive 

after Exploration, Development and Production? 

 Production Sharing Contract (PSC) is implemented to 

ensure that these economic rents are obtainable by the 

government and the oil companies.  

 The PSC in Nigeria came into effect in 1993 

 How efficient has this been especially in the 

development of the economy? 

 Profit is shared based on R-Factor: 

METHODOLOGY & APPROACH 

Discounted Cash flow, Sensitivity Analysis and       

Monte-Carlo. 

RESULT & INTERPRETATION 
 

CONCLUSION 

 PSC terms in Nigeria should be adjusted for, e.g. royalties should be 

paid on profit and not gross revenue. 








