STAFFORD FEDERAL LOANS
For 2009/010 Year
I’m from the United States of America and need to take out a student loan.

Can I apply for a US student loan if I am going to study at the University of Aberdeen?

Yes, you can.  It is similar to how you would do it if you were going to a US school.  However, there are some key differences that make applying for aid outside the US different.  Currently, non-US schools are not allowed to receive the Student Aid Report (SAR) electronically, or to access aid other than Federal Stafford and Parent PLUS loans and Graduate PLUS loans, or to use the Master Promissory Note (MPN) for more than one year at a time; so you must repeat the procedure each year for each year of attendance.
We would advise that you apply for your Stafford Loan before you arrive in Aberdeen as it can take some time to get the necessary paperwork together, and you will be expected to make a payment towards your tuition fees at registration.  There may be delays with your application during July, August and September as that is our peak time for processing them.
Important  You must keep copies of all loan-related documents for your files.  Bring them with you when you come to Scotland and take them home again when you return to the USA.  You never know when you will have to refer to them to answer lender or school queries.  Not having them might mean that a loan application will be delayed.

How do I apply for a US student loan?

Please follow the four steps outlined below.

Step 1:  Completing the FAFSA (Free Application for Federal Student Aid)
Go to www.fafsa.ed.gov and complete the FAFSA online.  You need to list the school code(s) for the institution(s) that you wish to have access to your information.  The school code for the University of Aberdeen is G09368. The information on your FAFSA is used to produce your Student Aid Report (SAR) which you need to submit to us to calculate your eligibility for a student loan.  If you have applied previously, you need to complete the Renewal FAFSA.  You will be asked to update your details.
Important  Schools outside the US do not receive your Student Aid Report electronically.  (When the web site says that schools will get it automatically, that means schools in the USA only.)  You must send us a paper copy of your eight-page Student Aid Report (SAR).  We cannot accept the abbreviated three-page SAR receipt you are mailed by the Federal Department of Education. If you complete the FAFSA online, you will not automatically get a copy of the eight-page SAR so please read on!

Two different ways to get the eight-page SAR
1
When you complete your FAFSA on-line do not list your e-mail address and the eight-page SAR will be posted to you.

2.
If you wish to list your e-mail, then, after the FAFSA is processed, you should phone 1-800-433 3243 and ask for a copy of the eight-page SAR..
The eight-page SAR will be sent directly to you.  You must arrange to mail it to the University at the address detailed in Step 3.
Step 2:  Obtaining a lender
It is up to you, the borrower, to decide which lender you would like to use.  If you need assistance with finding a lender, you should contact your Local State Guarantor Agency for advice.  Contact details for all Local State Guarantor Agencies can be found on the Department of Education site at http://www.ed.gov/Programs/bastmp/SGA.htm  The University cannot recommend any individual lender, but we are willing to work with any lender that will work with overseas institutions.
Once you have selected a lender, you need to complete a Master Promissory Note (MPN).  The MPN is a contract between you and your lender.  Most lenders have part-customised versions available on their web sites.    When you have completed and signed the MPN, send the original to the lender, keep a copy for your own files and send a copy to the University along with your eight page SAR.
Step 3:  Send your documents to the US Loan Administrator, Registry, University of Aberdeen, King's College, Aberdeen AB24 3FX, Scotland


We need you to send us:

1  the eight-page SAR

2  a copy of the MPN or private loan application

We need this information so that we can complete the School Certification Form (SCF).  We return this form to your loan guarantor or lender to confirm that you have been accepted, or are continuing, as a student at the University of Aberdeen.  If you want to see what the form looks like, a copy can be accessed at http://www.ifap.ed.gov/dpcletters/attachments/G02338MPNSchCert02Final.pdf.  

Important  Please be aware that we cannot process your student loan application until we have received all of the following:

· your eight-page SAR (if you are a new entrant or a continuing student)
· a copy of your MPN (if you are a new entrant or a continuing student)
· a firm acceptance of the place offered to you (if you are a new entrant)
· confirmation of your ability to pay the cost of attendance during the academic year (if you are a new entrant).

Step 4: Complete Loan Entrance Counselling on-line

The Federal Department of Education stipulates that all students taking out study loans at the start of a new degree programme should have undertaken entrance counselling before their loan cheques are issued to them.  Before you arrive in Aberdeen, you should go to http://www.mappingyourfuture.org/ and complete entrance counselling.  If you intend taking out a Graduate PLUS Loan as well as a Stafford Loan, you should select the Combined Entrance Counselling option.  We will be sent electronic confirmation if you successfully complete the counselling.  We cannot release your loan payments until you have done so.

How much money will I be able to borrow, if I apply for a US student loan?

Students taking their degree in the UK

The Stafford Federal Loan offers two types of Loan:

· Subsidised Loan - is awarded to students based on financial need.  The US Government subsidises interest on these loans while you are studying at least half time or during a grace or deferment period

· Unsubsidised Loan - is not based on financial need.  You are responsible for payment of interest for the full period of the loan.  While you are studying at least half time, or during a grace or deferment period you have the option of paying the interest or having it capitalised and added to the total value of the loan.  The Stafford Loan interest rate is reviewed annually on 31 July.  According to current legislation, the interest rate should not exceed 8.25% 

The Stafford loan eligibility for students varies based on the information from your FAFSA and your grade level  (see the chart below).  The maximum amount you may borrow in Stafford Loans is calculated by the University based on Federal regulations that take into account the Cost of Attendance (COA).   Additional amounts may be borrowed each year above the Stafford amounts through the Parent PLUS Loan Program for undergraduate students or a private (alternative) or Graduate PLUS loan for graduate students, however, your total aid can never exceed the COA.

	Undergraduate

Dependant Students
	Annual Subsidised
	Total Federal Stafford Limit
	Aggregate

Subsidised
	Maximum Aggregate

Combined Loans

(Sub & Unsub)

	
	
	
	
	

	Year 1
	
  $3,500
	$5,500
	$23,000
	$31,000

	Year 2
	   $4,500
	$6,500
	$23,000
	$31,000

	Year 3-5
	   $5,500
	$7,500
	$23,000
	$31,000

	
	

	
	
	


	Undergraduate

Independant Students*
	Annual Subsidised
	Annual Combined Loans

(Sub & Unsub)
	Aggregate

Subsidised
	Maximum Aggregate

Combined Loans

(Sub & Unsub)

	
	
	
	
	

	Year 1
	
$3,500
	$9,500
	$23,000
	$57,500

	Year 2
	   $4,500
	$10,500
	$23,000
	$57,500

	Year 3-5
	   $5,500
	$12,500
	$23,000
	$57,500

	
	

	
	
	


	Graduate

Students
	Annual Subsidised
	Annual Unsubsidised


	Aggregate

Subsidised
	Maximum Aggregate

Combined Loans

(Sub & Unsub)

	
	
	
	
	

	All Years
	
$8,500
	$12,000
	$65,500
	$138,500

	
	

	
	
	



* The US Department of Education definition of an Independent Student is:

a) The student was born before January 1, 1982

b) The student is married when they apply for the loan

c) The student is an orphan or ward of the court, or was so until age 18.

d) The student is a US armed forces veteran.

e) The student has children.

Note:  Whether or not you live with your parents does not affect your dependency status; nor does the parent’s willingness to help you financially. 

Cost of attendance (COA): what does that mean?
Cost of attendance includes tuition fees (check www.abdn.ac.uk/registry/tuitionfees/), room and board expenses while attending school, allowances for books and supplies (which can include the cost of buying or renting a computer, transportation, loan fees (if applicable), dependent care costs (if applicable), costs related to a disability (if applicable), and other miscellaneous expenses.  In addition, reasonable costs for a study-abroad programme may be included (remember the cost of travel between the US and the UK).
Taking all of the above into consideration, the maximum Cost of Attendance (COA) that we will authorise is as follows:-

Undergraduate students (studying 38 weeks) : £9,427 plus tuition fees

Postgraduate students (studying 52 weeks) : £12,157 plus tuition fees

An additional allowance can also be claimed for students bringing a spouse and/or dependant children.  It’s important that you advise the US Loan Administrator of your circumstances when submitting your 8 page SAR and MPN.
The tuition fees for the 2009/10 academic year have been confirmed as:-

£  9,250
Arts Based

£11,500
Science Based

£22,500
Clinical Medicine

If you are studying towards a postgraduate degree and are not sure which fee rate applies to your programme, click on the link below. 

http://www.abdn.ac.uk/prospectus/pgrad/study/
If you are an undergraduate and require confirmation of your fee rate, contact our Fee Team tuitionfees@abdn.ac.uk who will be happy to advise.

How is my PLUS Loan entitlement calculated?
The example given below is approximate as exchange rates fluctuate and individual assessments will depend on the exchange rate on the day that your School Certification is completed. 
A postgraduate arts based student has a total COA of £21,407 (£12,157 living expenses plus £9,250 tuition fees).   At the time of writing, this converts roughly to $31,900.  The maximum Stafford Loan entitlement of $20,500 is offset against this which gives an entitlement of $11,400 which can be borrowed through the PLUS Loan programme.
Step 5: Loan Disbursement 

In accordance with regulations set out by the US Dept of Education, loan payments will be disbursed in 2 or 3 equal instalments according to the programme you have registered for:-

Undergraduate students :- 2 equal instalments September & January
Postgraduate Research students:-  2 equal instalments September & March

Postgraduate Taught students:- 3 equal instalments September, January & May

For this reason, we will allow you to make payments towards your tuition fees to coincide with your loan cheque disbursement dates. 

Excess Payment for Living Expenses

The majority of Stafford and PLUS Loan cheque payments are payable jointly to the University and to you. The University has a dollar account which will allow us to cash the cheque quicker than you will if you present the cheque to a UK bank account.  For this reason, most students ask us to cash the cheque on their behalf so that payment can be allocated towards tuition fees to allow full registration.  Any balance over and above the tuition/accommodation fees will be refunded to you in full in a £ Sterling cheque.  This process can usually be completed within 14 days of the cheque being signed over to the University.  Please note that your cheque will not be released to you until you have completed the 2 stage registration process and we have received electronic confirmation of your Entrance Counselling.
Early Withdrawal

If you withdraw from study part way through the academic year and have collected a loan payment, the law specifies that the University must determine the amount of Title IV (Stafford Loans) assistance you have earned.  If you withdraw from your programme before more than 60% of the payment period has been completed then the University must repay the amount of Title IV funds that are deemed to be unearned to your lender.  You will be invoiced for any funds that the University returns on your behalf and payment will be due within 30 days.    
Step 6: Exit Counselling

The Federal Department of Education stipulates that all student borrowers who graduate, withdraw or stop attending university at least half time should complete exit counselling.  It is very important that you fully understand the responsibilities you have to repay your study loans and the serious consequences if you default on repayment.  Please go to www.mapping-your-future.org and complete exit counselling.  We will be sent electronic confirmation if you successfully complete the counselling.  That will be put on your loan file as confirmation that you have done so.

If you experience any problems, or require further assistance, please do not hesitate to contact us via our dedicated email address:  usaloans@abdn.ac.uk
See the links below for further information regarding:- 

New Student General Guide
http://www.abdn.ac.uk/newstudents/
International Student Adviser
http://www.abdn.ac.uk/central/international/
Diversity



http://www.abdn.ac.uk/careers/services/equality/
Careers



http://www.abdn.ac.uk/careers/internationalstudents/
Health & Safety Policy

http://www.abdn.ac.uk/safety/
Security 



http://www.abdn.ac.uk/estates/supportservices/safecampus/
